STAT%DF ARIZONA

CC/FAX
DATE FILED
ARTICLES OF INCORPORATION DEC 02 1999
OF DATE APPR__

TERM___/&-03-99
POWER RANCH COMMUNITY ASSOCIATION BYindy Robfuson

In compliance with the requirements of § 10-2301, et seq., Arizona Revised Statutes,
the undersigned, who is a person capable of contracting, does hereby certify:

ARTICLE]

NAME

The name of the corporation is Power Ranch Community Association (the
“Association”™).

ARTICLE 11

DEFINED TERMS

Capitalized terms used in these Artcles of Incorporation without definition shall
have the meanings specified for such terms in the Declaration of Covenants, Conditions,
Restrictions, Assessments, Charges, Servitudes,

Liens, Reservations and Easements for Power
Ranch, as recorded in the official records of Maricopa County, Arizona

ARTICLE IJI

IPA CE

The principal office of the Association shall be located at 6720 N. Sconsdale Road,
Suite 160, Sconsdale, Arizona 85253.4424. ‘

ARTICLE IV

TATUTO GENT

Sunbelt Holdings Management, Inc., an Arizona corporation, whose address is 6720
N. Scoltsdale Road, Suite 160, Scottsdale, Arizo

itsd na 85253-4424, is hereby appointed and designated
as the inilial statutory agent for the Associaton

®Any provision hereln which
restricts the sale, rentai, or
use of the described real
property because of familiar
WKL . status is invalid and
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ARTICLEV
O ON

The object and purpose for which the Association is organized is to provide for the
managemcnt, maintenance and care of the Common Ares and other property owned by the
Association or property placed under its jurisdiction and to perform all duties and exercise all rights
imposed on or graated to the Association by the Declaration, these Articles and the Bylaws. In’
fistherance of, and in order to accomplish the forcgoing object and purpose, the Association may
transact any or all lawful business for which corporations may be incorporated under the laws of the
State of Arizona, as they may be amended from time to time.

ARTICLE VI
CHARACTER OF BUSINESS
The character of the business which the Association intends to conduct in Arizona
is 10 provide for the management, maintenance and care of the Common Arca and to exercise and

perform such other powers and duties as are imposed on or granted to the Assocjation by the
Declaralion, these Articles and the Bylaws.

ARTICLE VI

MEMBERSHIP AND VOTING RIGHTS

Membership in the Association shall be limited to Owners of Lots and Parcels that
are subject to asscssment. Each Owner shall have such rights, privileges and votes in the
Association as are set forth in the Declaration, these Articles and the Bylaws.

ARTICLE VIII
BOARD OF DIRECTORS
The number of directors constituting the initial Board of Directors shall be three (3).

The names and addresses of the initial directors of the Association, who shall serve until the first
annual meeting of the Members or until their suceessors are clected and qualified, are as follows:
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Name Mailing Address

Curtis E. Smith 6720 N. Scottsdale Road, Suite 160
. Scottsdale, Anizona 85253-4424

Mark Hammons 6720 N. Scottsdale Road, Suite 160
Scottsdale, Arizons 85253-4424

Thomas P. Eccles 6720 N. Sconsdale Road, Suite 160
Scottsdale, Arizona 85253-4424

The Board shall adopt the initial Bylaws of the Association. The pawer to alter,
amend or repeal the Bylaws is reserved to the Members except that the Declarant, so long as the
Declarant owns any Lot or Parcel, and thereafter the Board, without a vote of the Members, shall
have the right to amend the Bylaws in order to: (i) correct any error or inconsistency in the Bylaws
if the amendment does not adversely affect the rights of amy Owner; and (i) comply with the
requirements or guidelines in effect from time to time of any governmental or quasi-governmental
entity or federal corporation guarantying or insuring mortgage loans or governing transactions
involving mortgage instraments including, without limitation, the Federal National Morrgage
Association ("FNMA"™), the Federal Home Loan Mortgage Corporation (“FHLMC”), the Federal
Housing Administration ("FHA™) or the Veterans Administration ("VA™), whose approval of the
Association documents or the Declaration is requested by the Declarant or the Association. So long
as the Declarant owns any Lot ar Parcel, any smendment of the Bylaws must be approved in writing
by the Declarant,

ARTICLE IX

OFFICERS

The following persons shall be the initial officers of the Association and shal) hold
the pasitions opposite their names until the first annual meeting of the Association and until their
successors have been elected end qualified:

Name Title
Curtis E. Smith President
Mark Hammons Vice President
Thomas P. Eccles Secrsury/T Teasurer
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ARTICLE X
LIMITATION ON LIABILITY OF DIRECTORS

The personal liability of 3 director of the Association to the Associagon or its
Members for monetary damages for breach of his or her fiduciary duties as a director is hereby
eliminated to the extent permitted by the Arizona Nonprofit Corporation Act, 2 it may be amended
from time to time.

ARTICLE X1

AMENDMENTS

These Articles may be amended by Members representing at least scventy-five
" percenr (75%) of the total suthorized votes entitled to be cast by each class of Members of the
Association; provided, however, that the Declarant, so long as the Declarant owns any Lot or Parcel,
and thereafter the Board, without a vote of Members, may amend these Articles in order to conform
these Articles to the requirements or guidelines of the FNMA, the FHLMC, the FHA, the VA or any
federal, state or local governmental agency whose approval of Power Ranch, the Declaration, Bylaws
or these Articles is required by law or requested by the Declarant or the Association. So long as the
Declarant owns a Class B Membership, any amendment to these Articles must be approved in
writing by the Declarant. .

ARTICLE XII

DISSOLUTION

The Association may be dissolved with the assent given in writing and signed by
Ovmers representing not less than two-thirds (2/3) of the total authorized votes entitled to be cast by
the Members. Upon dissolution of the Association, other than incident to 8 merger or consolidation,
the assets of the Association shall be dedicated to an appropriate public agency to be used for
purposes similar to those for which the Association was created. In the event that such dedication
is refused acceptance, such sssets shall be granted, conveyed or assigned to any nonprofit
corporation, association, trust or other organization to be devoted to such similar purpose.

ARTICLE Xm1
FHA/VA APPROVAL
To the extent that any first mortgages insured by the FHA or guaranteed by the VA
are held on any of the Lots at the time of the following described actions, and to the extent that jt is

required by any ngua§m ggrvcming FHA/VA mortgages, until the termination of the Class B
Membership, the following actions will roquire the prior approval of the FHA or the VA: annexation

WUNSEL M ICHARSDVULIBPOWERINOE THAARTICLES INI\{ It 14751210 PM 4



of additional properties, mergers and consolidations, martgaging of Common Area, amendment of
the Articles, and dissolution of the Association.
ARTICLE X1V
RPO R
The name and address of the incorporator of the Association is:
Name Mailing Address

Curtis E. Smith 6720 N. Scottsdale Road, Suite 160
Scottsdale, Arizona 85253-4424

Dated this_39th dayof Novemb 1995,

Curtis E. Smith
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The undersigned, baving been designated to act as statutory agent for the
Association, hereby aocepts such appointment and agrees to act in that capacity until removal or
resignation is submitted in accordance with applicable provisions of the Arizona Revised Statutes.

Dated this _ A%} day of _Naverber . 1999.

SUNBELT HOLDINGS MANAGEMENT,

INC,, 1zOna on
By:

"Curtis E. Smith
Its: Executive Vice President/Chief Operating
Officer
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